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Executive summary

Venture capital (VC)-backed companies have emerged as pivotal drivers of innovation and economic
transformation, especially in high-growth sectors like artificial intelligence and space exploration.
However, the trend of companies remaining private longer has limited public market investors' ability to
participate in this value creation. Addressing this gap, MSCI has launched a new suite of indexes to track
the performance of venture-backed private companies using secondary-market data.

The MSCI All Country Venture-Backed Private Company Indexes bring transparency and structure to an
otherwise opaque asset class. These indexes leverage data from brokers and platforms specializing in
secondary-market transactions to ensure representativeness and liquidity. Index eligibility requires
transaction activity, confirmed bids and asks and demonstrable pricing data, providing a robust
foundation for benchmarking and for use in creating investment solutions.

The flagship MSCI All Country Venture-Backed Private Company Top 50 Index comprises the largest 50
venture-backed companies by estimated market capitalization, weighted accordingly. It is dominated by
the information technology sector (45%) and more than three-quarters of its constituents are U.S.-
based, highlighting the country's leadership in the VC ecosystem. Since its inception in March 2023, the
Top 50 Index has delivered a 40% annualized return, outperforming most global public-equity
benchmarks.

The MSCI All Country Venture-Backed Private Company Indexes provide a way for investors to access,
benchmark and evaluate venture-backed opportunities. In doing so, it bridges a longstanding divide
between public and private markets, enabling broader participation in the innovation economy.

© 2025 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. mSCi.Com 4
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VC market structure

The VC market is a key component of financial markets that generally provides funding and support to
early-stage companies with high growth potential. VC investors often invest in startups and emerging
businesses, often in exchange for equity stakes, to finance growth plans. Such investments are typically
higher risk than public equities, but can yield substantial returns if the companies succeed.

Institutional investors, such as pension funds, endowments and insurance companies, play a crucial role
in the VC market by acting as limited partners (LPs) in VC funds. They provide the capital that VC funds
invest in promising startups. In return, LPs may benefit from potentially high returns generated by
successful companies held in such funds. However, many other market participants, including wealth
managers and their clients, often do not have the opportunity to contribute capital to VC funds.

Venture capital has shown attractive returns compared to listed equities
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MSCI Global Venture Capital Fund Index MSCI World Small Cap Index

MSCI World Index

Data range: Dec. 31,1998, to Dec. 31, 2024. For the MSCI Global Venture Capital Fund Index, the chart shows the
accumulated quarterly time-weighted return (TWR) and is calculated net of fees. The index represents the entirety of VC
funds in the MSCI Private Capital Solutions database; it is not a replicable index.

Private companies are drivers of innovation

The rise of emerging technologies such as private space exploration and artificial intelligence (Al) is
transforming many economic sectors. For example, private companies like Space Exploration
Technologies Corp. (SpaceX) and Blue Origin are displacing long-standing government agencies and
their historic traditional aerospace partners. Similarly, much of the direct revenues from the adoption of
Al technologies are accruing to private companies like OpenAl.

© 2025 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. msci.com 5
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Largest Al-themed companies in the MSCI venture-backed private company universe

Estimated market capitalization
Company hame

(in USD bn)
OpenAl 381.9
X.Al 82.8
Anthropic 71.9
Databricks 63.1
Perplexity Al 9.9
Scale Al 9.6
Figure Al 9.0
Shield Al 5.6
Cohere 4.6
Hugging Face 4.5

The list is constructed from the MSCI venture-backed private company universe which includes all the venture-backed
private companies which are covered by MSCI data partners and have sufficient data to be considered for inclusion in
MSCI indexes. Estimated valuations as of April 30, 2025.

Public markets are hence an incomplete representation of the full growth-equity opportunity set. While
large public companies with a heavy focus on Al like Alphabet Inc., Meta Platform Inc. and Microsoft
Corp. are well known and widely held, many private companies may offer a more pure-play exposure
within the Al value chain.

Companies are spending more time “in private”

The other shift in this market is that, historically, venture-backed private companies would go public
relatively early in their growth trajectory, often debuting as small-cap stocks. However, the current trend
sees companies staying private for much longer periods, fueled by multiple funding rounds and
substantial VC investment. As a result, many of these companies are able to achieve significant
milestones and build robust business models before considering an IPO. This shift has led to a scenario
where many companies bypass the small-cap phase entirely.” Today, there are more than 1,200 venture-
backed enterprises valued at USD 1 billion or more worldwide. The number of these so-called “unicorns”
has grown significantly over the last two decades, according to CB Insights (there were fewer than 10 in
2005 and only 142 in 2015), and they have a total valuation in aggregate that is larger than every
developed equity market except the U.S. and Japan.?

" As of May 30, 2025, the smallest company in MSCI World Large Cap Index was approximately USD 5 billion and in the MSCI EM Large

Cap Index USD 1 billion.
2 Based on the aggregate total market cap of the constituents of MSCI World IMI Index (an index of large, mid and small cap companies in
developed market countries).
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Companies are staying private for longer
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Source: University of Florida, Warrington College of Business. “Jay R. Ritter. IPO Data.” The dashed line shows the long-
term trends.

The extended private phase can leave behind investors who focus solely on public markets, as well as
the employees of such private companies, who may be seeking liquidity via an IPO to release the value
of stock-based compensation packages. As a result, the demand for alternative liquidity venues has
grown.

The secondary market for shares of venture-backed companies, facilitated by brokers and alternative
trading platforms, has grown in recent years and provides the marketplace where private-company
shares can be traded, offering liquidity to those who might otherwise be locked into their investments.3
The secondary market also offers an opportunity for both institutional and individual investors who may
not have access to traditional private-market investing through VC funds.

8 Hans Swildens and Eddie Meyercord, “2023 - 2025E: How Big Is the Secondary Market for Venture Capital?” Industry Ventures, Jan. 16,
2025.
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Introducing the MSCI Venture-Backed Private Company Indexes

Indexes tracking the performance of the VC asset class have been around for some time. The history for
the MSCI Global Venture Capital Fund Index, for example, begins in the 1970s.4

The material growth in secondary markets for venture-backed companies and the availability of
secondary-market transaction data, however, is a relatively new phenomenon. This expansion points to
the growing need for standardization within this marketplace, including more reliable data, transparency,
and different types of benchmarks.

The MSCI All Country Venture-Backed Private Company Indexes are designed to bring more
transparency to the opaque market for venture-backed private-company stock, while increasing
standardization in this market segment.

Construction of the indexes

Sourcing of representative share prices

For index construction, the sourcing of robust, reliable and representative secondary-market prices and
corporate-events data is critical. MSCI sources data from two specialist firms focused on secondary-
market data collection for transactions related to venture-backed private companies: Caplight and PM
Insights. Both firms operate broker-contributor networks to collect and analyze indications of interest
(I0ls) and closed transaction information across a broad cross-section of secondary-market participants
in the venture-backed private-company market.®

Liquidity is key

When it comes to purchasing shares in the secondary market, the number of companies realistically
available is only a fraction of the 1,200 unicorns referenced above. That is, liquidity remains concentrated
in a small subset. While the secondary market is growing in both the volume and types of companies,
investors looking to source investments today are likely limited to fewer than 100 companies.

An index, whether designed to represent the market's performance and value, or as the reference for a
financial product, should have constituents drawn from the most liquid part of the market where the
prices are most representative of the current clearing price of the companies. Additionally, more liquidity
with such constituents offers investors the best opportunity to access shares using the secondary -
market trading platforms or brokers near such share-price levels.

4 The MSCI Global Venture Capital Fund Index included around 450 funds as of December 1998. This number increased to more than
2,000 by the end of 2024.

5 The evaluated prices are directly sourced from MSCI data partners. The inputs to the pricing models include VC funding rounds,
secondary-market closed trades, secondary-market bid and ask orders, price events as well as public comparables.

© 2025 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. msci.com 8
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Investability and tradability

To support the representativeness and liquidity of the indexes and the underlying components, MSCI
applies filters to the universe of available companies based on trading activity in the secondary markets.

We designed these filters so as not to be too restrictive and they are applied to ensure that there have
been confirmed transactions and indications of interest (both bids and asks) in recent history. While
trading volumes are higher for many of the larger high-profile venture-backed companies, a
comprehensive view of all trades for any one company is not available due to the fragmented nature of
the secondary market. There is no centralized exchange, and secondary-market trading platforms
observe only a fraction of the actual trades. Furthermore, shares trade over-the-counter between
institutional brokers who are not obligated to report the transactions to any central source or regulatory
authority.

In our index methodologies, all the constituents need to have sellers, buyers and completed transactions.
Direct trades and trades through special purpose vehicles (SPVs) are acceptable as completed
transactions as they reasonably represent that the ownership interest in a private-company share has
changed hands. While forward trades are sometimes used in the secondary market, MSCI does not
consider these as sufficiently reliable indications of completed transactions. These trades are ineligible
and not considered in MSCI's assessment of a company'’s trading activity.

Breadth and weighting considerations

The level of diversification both in terms of the number of names in an index and their weights are
important factors to consider. A larger number of constituents may better represent the broader venture-
backed company market but will come at the cost of liquidity. A market-capitalization-weighted index
may offer better capacity and liquidity but may also suffer from concentration in a small number of
companies.® Capping the weights, or moving to an equal-weighted approach, reduces the concentration
of an index.

Evergreen and vintage varieties

The MSCI All Country Venture-Backed Private Company Indexes include evergreen and vintage
variations. Both types are constructed using comparable rigorous selection criteria based on transaction
activity and the estimated valuation of companies.

The evergreen indexes include the most liquid private companies at each quarterly rebalance to reflect
the then-current market dynamics, while the vintage series are launched at the rebalance date of the
evergreen indexes and are designed to represent buy-and-hold strategies. As such, a fund tracking a
vintage index would have minimum turnover as the index does not go through any active adjustments or

8 Here, the market capitalization or market valuation is estimated based on the evaluated price per share and humber of shares issued.
This data point is directly sourced from data providers Caplight and PM Insights.

© 2025 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. msci.com 9
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rebalances.” Companies are removed from vintage indexes at the time of exit events (e.g., IPO,
acquisition), to align with the timing of a fund manager potentially returning cash proceeds to investors in
a fund.

The MSCI All Country Venture-Backed Private Company Top 50 Index (from now on referred to as the
Top 50 Index) is designed to represent the performance of the 50 largest venture-backed companies in
the MSCI eligible universe. Its constituents are weighted in proportion to their estimated market
capitalization on each quarterly rebalance date.® In addition to the Top 50, MSCI publishes Top 10 and
Top 20 indexes, which target more-liquid companies. Vintage series versions of these narrower indexes
are designed with the idea that they will form the basis of investment products.®

Top 50 Index characteristics

In the following charts, we detail the composition of the Top 50 Index. We first compare the sector
weights of the Top 50 Index with the MSCI World Index, a broad global public-equity index. Information
technology constitutes over 45% of the weight of the Top 50 Index, followed by industrials and
communication services, largely driven by index constituents Space Exploration Technologies Corp.
(SpaceX) and ByteDance Ltd., respectively.

Sector breakdowns of the Top 50 Index vs. the MSCI World Index

A

Top 50 Index MSCI World Index

m Information Technology

B Information

® Industrials
Technology

Communication Services
® [Industrials
® Financials

Communication m Consumer Discretionary

Services m Health Care
m Financials m Consumer Staples
m Utilities
m Health Care .
m Materials
m Energy

m Real Estate

Data as of June 2, 2025.

7 In the MSCI All Country Top 50 Index (the evergreen index) and for the available history, on average six constituents are added and
deleted on each rebalance. These tend to be smaller names that are added to or deleted from the index due to the changes in their
valuations, liquidity or corporate actions.

8 The eligible universe is the universe of all companies for which MSCI's data partners have the required data coverage.

® For the Top 50 index, if the number of constituents is below 50 due to liquidity constraints, the constraints are relaxed to achieve the
target 50 names.
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Largest constituents of the Top 50 Index

Estimated market

Company hame capitalization Weight in the Index
(in USD billion)
OpenAl 381.9 21.8%
SpaceX 371.9 21.3%
ByteDance 3.4 17.8%
X.Al 82.8 4.7%
Stripe 82.7 4.7%
Anthropic 71.9 41%
Databricks 63.1 3.6%
Revolut 44.3 25%
Anduril 36.6 21%
Canva 33.6 1.9%

Weights as of June 2, 2025. Estimated market capitalizations are as of April 30, 2025.

In terms of country weights, we can see in the chart below that more than 76% of the weight of the Top
50 Index is U.S. companies. Other countries contributing to the index are China, the U.K., Australia,
Sweden and Canada.

Country breakdown the Top 50 Index

m United States
m China
United
Kingdom
m Australia

m Sweden

m Canada

Weights as of June 2, 2025.
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Measuring performance

Since its inception in March 2023, the Top 50 Index has returned 40% annualized.”™ We launched the
index with only two years of history due to data availability meeting MSCI's data standards and breath of
coverage.

The VC-backed company index has outperformed listed equities since late 2024

250
200
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100

Index performance

50

0
Feb-23 May-23 Aug-23 Nov-23 Feb-24 May-24 Aug-24 Nov-24 Feb-25

MSCI All Country Venture-Backed Company Top 50 Index

MSCI World Small Cap Index

MSCI World Index @ JSA Information Technology Index

Date range is Feb. 28, 2023, to May 30, 2025. Returns are gross total return in USD.

Long-term VC performance

To help us assess the long-term performance of VC as an asset class, we can review the performance of
the MSCI Global Venture Capital Fund Index. This index tracks the performance (net of fees) of a large
cross-section of VC funds in the MSCI private capital universe and is part of the suite of MSCI Private
Capital Indexes. These indexes are created using the full history of cash flow and valuation of more than
14,000 funds across different private-asset classes and geographies.

Over the past 20 years (January 2005 to December 2024), the MSCI Global Venture Capital Fund Index
returned, on average, 12.7% annually, compared to less than 10% for most global broad public-equity
indexes. The U.S. market has shown better performance over this period, with the MSCI USA Information
Technology Index standing out with a 15% annualized return.

° The index was launched in June 2025, and the history is simulated.

© 2025 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document. msci.com 12
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20-year performance of VC index compared to listed equity indexes

MSCI USA Information Technology Index 15.0%
MSCI USA Small Cap Index
MSCI USA Index

MSCI World Small Cap Index
MSCI World Index

MSCI ACWI Index

MSCI ACWI IMI Index

MSCI Global Venture Capital Fund Index 12.7%
0% 2% 4% 6% 8% 10% 12% 14% 16%

Annualized return

Performance in USD from December 31, 2004, to December 31, 2024. For public indexes, the returns are gross total
returns; for the MSCI Global Venture Capital Fund Index, the returns are net of fees.

Conclusion

If private companies remain prime innovation incubators and if these companies continue to remain
private longer and amass substantial valuations, then public-market investors risk missing out on
capturing the full growth-opportunity set provided by these companies. The MSCI All Country Venture-
Backed Private Company Indexes are designed to help address this investment challenge by offering a
transparent and structured representation of such opportunities, shaped by a focus on liquidity and
investability. Tools, such as these, that bridge the public-private divide are likely to be increasingly
important.
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Notice and Disclaimer

This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property
of MSCI Inc. or its subsidiaries (collectively, “"MSCI"), or MSClI's licensors, direct or indirect suppliers or any third party involved in making or compiling any
Information (collectively, with MSCI, the “Information Providers”) and is provided for informational purposes only. The Information may not be modified,
reverse-engineered, reproduced or redisseminated in whole or in part without prior written permission from MSCI. All rights in the Information are reserved by
MSCI and/or its Information Providers.

The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation), the
Information may not be used to create indexes, databases, risk models, analytics, software, or in connection with the issuing, offering, sponsoring, managing
or marketing of any securities, portfolios, financial products or other investment vehicles utilizing or based on, linked to, tracking or otherwise derived from
the Information or any other MSCI data, information, products or services.

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF THE INFORMATION
PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO BE
OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY
DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS,
NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE
INFORMATION.

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability
regarding any of the Information for any direct, indirect, special, punitive, consequential (including lost profits) or any other damages even if notified of the
possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited, including without
limitation (as applicable), any liability for death or personal injury to the extent that such injury results from the negligence or willful default of itself, its
servants, agents or sub-contractors.

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis,
forecast or prediction. Past performance does not guarantee future results.

The Information may include “Signals,” defined as quantitative attributes or the product of methods or formulas that describe or are derived from calculations
using historical data. Neither these Signals nor any description of historical data are intended to provide investment advice or a recommendation to make (or
refrain from making) any investment decision or asset allocation and should not be relied upon as such. Signals are inherently backward-looking because of
their use of historical data, and they are not intended to predict the future. The relevance, correlations and accuracy of Signals frequently will change
materially.

The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or
clients when making investment and other business decisions. All Information is impersonal and not tailored to the needs of any person, entity or group of
persons.

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any
trading strategy.

It is not possible to invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only available
through third party investable instruments (if any) based on that index. MSCI does not issue, sponsor, endorse, market, offer, review or otherwise express any
opinion regarding any fund, ETF, derivative or other security, investment, financial product or trading strategy that is based on, linked to or seeks to provide
an investment return related to the performance of any MSCI index (collectively, “Index Linked Investments”). MSCI makes no assurance that any Index
Linked Investments will accurately track index performance or provide positive investment returns. MSCI Inc. is not an investment adviser or fiduciary and
MSCI makes no representation regarding the advisability of investing in any Index Linked Investments.

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indexes, but does not manage
actual assets. The calculation of indexes and index returns may deviate from the stated methodology. Index returns do not reflect payment of any sales
charges or fees an investor may pay to purchase the securities underlying the index or Index Linked Investments. The imposition of these fees and charges
would cause the performance of an Index Linked Investment to be different than the MSCI index performance.

The Information may contain back tested data. Back-tested performance is not actual performance, but is hypothetical. There are frequently material
differences between back tested performance results and actual results subsequently achieved by any investment strategy.

Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant
index methodologies. Accordingly, constituents in MSCI equity indexes may include MSCI Inc., clients of MSCI or suppliers to MSCI. Inclusion of a security
within an MSCI index is not a recommendation by MSCI to buy, sell, or hold such security, nor is it considered to be investment advice.

Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain MSCI
indexes. More information can be found in the relevant index methodologies on www.msci.com.

MSCI receives compensation in connection with licensing its indexes to third parties. MSCI Inc.'s revenue includes fees based on assets in Index Linked
Investments. Information can be found in MSCI Inc.'s company filings on the Investor Relations section of msci.com.

MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc. Neither MSCI nor any
of its products or services recommends, endorses, approves or otherwise expresses any opinion regarding any issuer, securities, financial products or
instruments or trading strategies and MSCI's products or services are not a recommendation to make (or refrain from making) any kind of investment
decision and may not be relied on as such, provided that applicable products or services from MSCI ESG Research may constitute investment advice. MSCI
ESG Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received approval from, the
United States Securities and Exchange Commission or any other regulatory body. MSCI ESG and climate ratings, research and data are produced by MSCI
ESG Research LLC, a subsidiary of MSCI Inc. MSCI ESG Indexes, Analytics and Real Estate are products of MSCI Inc. that utilize information from MSCI ESG
Research LLC. MSCI Indexes are administered by MSCI Limited (UK) and MSCI Deutschland GmbH.

Please note that the issuers mentioned in MSCI ESG Research materials sometimes have commercial relationships with MSCI ESG Research and/or MSClI Inc.
(collectively, “MSCI") and that these relationships create potential conflicts of interest. In some cases, the issuers or their affiliates purchase research or other
products or services from one or more MSCI affiliates. In other cases, MSCI ESG Research rates financial products such as mutual funds or ETFs that are
managed by MSCI's clients or their affiliates, or are based on MSCI Inc. Indexes. In addition, constituents in MSCI Inc. equity indexes include companies that
subscribe to MSCI products or services. In some cases, MSCI clients pay fees based in whole or part on the assets they manage. MSCI ESG Research has
taken a number of steps to mitigate potential conflicts of interest and safeguard the integrity and independence of its research and ratings. More information
about these conflict mitigation measures is available in our Form ADV, available at https://adviserinfo.sec.gov/firm/summary/169222.

Any use of or access to products, services or information of MSCI requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD and other MSCI brands and
product names are the trademarks, service marks, or registered trademarks of MSCI or its subsidiaries in the United States and other jurisdictions. The Global
Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and S&P Dow Jones Indices. “Global Industry Classification
Standard (GICS)" is a service mark of MSCI and S&P Dow Jones Indices.
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MIFID2/MIFIR notice: MSCI ESG Research LLC does not distribute or act as an intermediary for financial instruments or structured deposits, nor does it deal
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